[To be published In the Gazette of India, Extraordinary, Part Il, Section 3, Sub-
section (i}]

GOVERNMENT OF INDIA
MINISTRY OF CORPORATE AFFAIRS

NOTIFICATION

New Delhi, the Ff Decembear, 2017

GSR.......ooee (E)- In exercise of the powers conferred by sub-sections (1) and
(2) of section 469 and section 148 of the Companies Acl, 2013 {18 of 2013)
(hereinafter referred as the Act), the Central Government hereby makes the foliowing
rules further to amend the Companies (cost records and audit) Rules, 2014, namely:-

1. These rules may be called the Companies (cost records and audit) Amendment
Rules, 2017

2, In the Companies (cost records and audit) Rules, 2014 (hereinafier referred to
as the principal rules), in rule 2, afler clause (f), the following clause shall be inserted
and shall be deemed to have been inserted with effect fram the 1% day of April, 2018,
namely:-

(fa) “Indian Accounting Standards® means Indian Accounting Standards as
referred to in Companies (Indian Accounting Standards) Rules, 2015,

3. In the principal rules, in the Annexure, for Form CRA-1 and Form CRA-3, the
following Forms shall respectively be substituted and shall be deemed 1o have been
substituted with effect from the 1% day of April, 2016, namely:-

“FORM CRA-1
(See rule 5(1) of the Companies (cost records and audit) Rules, 2014)

Particulars relating to the ltems of Costs to be included in the Books of
Accounts

1. Material Costs -

fa} Proper records shall be maintained showing separately all receipts, issues and
balances both In quantities and cost of each item of raw material required for the
production of goods or rendenng of services under reference.
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The material receipt shall be valued at purchase price including duties and taxes,
freight Inwards, insurance, and other expenditure directly attributable to
procurament (net of trade discounts, rebates, taxes and dutles refundable or to be
credited by the taxing autherities) that can be quantified with reasonable accuracy
at the time of acquisition.

Finance costs incurred in connection with the acquisition of materials shall not
form part of material cost

Self-manufactured malerials or captive consumption shall be valued including
direct material cosi, direct employee cost, direct expenses, factory overheads,
share of administrative overheads relating to production but excluding share of
other administrative overheads, finance cost and marketing overheads.

Spare parts shall be recognised as property, plant and equipment when they meet
the defimiion of property. plant and equipment and depreciated accordingly
Otherwise, such items shall be classified as inventory.

Normal loss or spoilage of material prior to reaching the factory or at places where
the services are provided shall be absorbed in the cost of balance materials ret of
amounts recovarable from suppliers, insurers, carrers or recoveres from

disposal.

Losses due to shrinkage or evaporation and gain due to elongation or absorption
of moisture etc., before the material is received shall be absorbed In material cost
to the extent they are normal, with corresponding adjustment in the quantity.

The forex component of imported miaterial cost shall be converted at the rate on
the date of the transaction. Any subsequent change In the exchange rate till
payment or otherwise shall not form part of the material cost.

Any demurrage or detenfion charges, or penalty levied by transport or other
authorites shall not form part of the cost of materials,

Subsidy or grant or incentive and any such payment received or receivable with
respect to any material cost shall be reduced from cost of the cost object in the
financial year when such subsidy or grant or incentive and any such payment is
recognised as income.

Issues shall be valued using appropriate method as per the provisions contained
in the accounting slandard applicable for the time being in force

Where matenals are accounted al standard cost, the price variances related to
malenals shall be treated as part of material cost.

(m) Any abnormal cost shall be excluded from the matarial cost
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Wherever, material costs include transportation costs, determination of costs of
transportation shall be governed by paragraph number 8 on determination of cost
of iransportation.

Self-manufactured compaonents and sub-assemblies or captive consumption shall
be valued including direct material cost, direct employee cosl, direct expenses,
factory overheads, share of administrative overheads relating to production but
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excluding share of other administrative overheads, finance cost and marketing
avarnaads,

The material cost of normal scrap or defectives which are rejects shall be included
i the material cost of goods manufactured. The material cost of actual scrap or
defectives, not exceeding the normal shall be adjusted in the material cost of good
production. Material cost of abnormal scrap or defectives should not be included
in material cost bul treated as loss after giving cradit to the realisable value of such
scrap or defectives.

Material costs shall be directly traced to a cost ocbject to the extent i is
economically feasible or shall be assigned to the cost object on the basis of

material guantity consumed or similar |dentifiable measure and valued as per
above principles,

Where the material costs are not directly raceable o the cost object, the same
shall be assigned on a sullable basis like technical estimates.

Where a malenal is processed or part manufactured by a third party acconding fo
specifications provided by the buyer, the processing or manufacturing charges
payable to the third party shall be treated as parl of the material cost

Wherever part of the manufacturing operations or activily is subcontracted, the
subcontract charges retated to materials shall be treated as direct expenses and
assigned directly to the cost object

The cost of indirect materials shall be assigned to the varicus cost objects based
on a suitable basis such as actual usage or technical norms or a similar identifiable
measure,

The cost of materials like catalysts, dies, tools, moulds, patterns etc, which are
relatable fo production over a period of time shall be amortised over the production
units benefited by such cost

{w) The cost of indirect material with life exceeding one year shall be included in cost

ovier the usefud life of the matarial.

2. Employee Cost.-

a)

(o)

Proper records shall be maintained in respect of employee costs in such a mannef
as to enable the company to bock these expenses cost centre wise of department
wise with reference to goods or services under reference and to furnish necessary
particutars. Where the employees work in such a manner that it is not possible to
identify them with any specific cost centre or service centre or department, the
employees cost shall be apportionad lo the cost centre or service centres or
depariments on equitable and reasonable basis and applied consistently.

Employee Cost shall be ascertained taking into account the gross pay including
all allowances payable along with the cost to the employer of all the benefits,
including the cost of retirement benefits charged In the financial statements in an
accounting period. In case of companies to which Indian Accounting Standards
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apply, any re-measurement of such cosls recognised in other comprehensive
income shall not form part of the amployae cosl

Bonus whether payable as a statutory minimum or on a sharing of surplus shail
be treated as part of employee cost. Ex gralia payable in leu of or in addition to
bonus shall also be treated as pan of the employes cost

Remuneralion payable o managerial personnel including Executive Directors on
the Board and other officers of a corporate body under a statute shall be
considerad as parl of the employes cost of the year under reference whethar the
whole or part of the remuneration is computed as a per cent. of profits.
Remuneration pald to non-executive directors shall not form part of employee cast
but shall form part of administrative overheads.

Separation costs related to voluntary retirement, retrenchment, termination and
other related matters shall be amortised over the period benefitting from such
costs

Employes cost shall not include imputed costs.

Cost of idie time s ascertained by the idle hours multiplied by the hourly rate
appltcable to the idle employee or a group of employees.

Where employee cost is accounted al standard cost, varances due to normal
reasons related to employee cost shall be treated as part of employee cost
Variances due to abnormal reasons shall be treated as part of abnarmal cost,

Subsidy or grant or incentive and any such payment receivad or receivable with
respect o any employes cost shall be reduced from cost of the cost objecl in the
financial year when such subsidy or grant or incentive and any such payment is
recognised as income.

Any abnormal cost where it is matenial and quantifiable shall not form part of the
employes cost.

Penalties, damages paid to statutory authorities or other third parties shali not form
part of the employee cost.

The cost of free housing, free conveyance and any other similar benefits provided
to an employes shall be determined at the total cost of all resources consumed in
providing such benefits.

(m) Any recovery from the employee towards any benefit provided, namely, housing
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shall be reduced from the employee cost,

Any change in the cost accounting principies applied for the determination of the
employee cost should be made only if it is required by law or a change would result
in @ more appropriate preparation or presentation of cost statements of an
enterprisea,

Where the employee services are traceable to a cost object, such employees’ cosi
zhall be assigned to the cost object on the basis such as time consumed or number
of employees engaged or other related basis or similar dentifiable measure.
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While detarmining whather a particular employee cost is chargeable to a separate
cost objact, the principle of materiality shall be adhered to.

Where the employee cosls are nol direclly traceable o the cost object, the same
shall be assigned on suitable basis like estimates of ime based on time study.

The amortised separation costs related to voluntary retirement, retrenchment, and
termination or other related matters for the penod shall be treated as indirect cost
and assigned to the cost objects in an appropriale manner provided thal
unamortised amount related to discontinued operations, shall not be treated as
employea cost

Recruitment costs, training cost and other such costs shall be treated as
overheads and dealt with accordingly.

Overime premium shall be assigned direclly to the cost object or treated as
overheads depending on the economic feasibility and the specific circumstance
requiring such overtime.

Idie time cost shall be assigned direct to the cost object or treated as averheads

depending on the economic feasibility and the specific circumstances causing
such idle time,

3. Utilities.-
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Proper records shall be maintained showing the quantity and cost of each major
utility such as power, water, steam, effluent treatment, and other related utilities
produced and consumed by the different cost centres in such detail as to have
particulars for each ufility separately.

Each type of ulility shall be trested as a distinct cost objest

Cost of utilities purchased shall be measured at cost of purchase including duties
and taxes, transportation cost insurance and other expendilure directly
attributable to procurement (net of rade discounts, rebates, laxes and duties
refundable or to be credited) that can be quantified with reasonable accuracy at
the time of acquisition.

Cost of self-generated utilities for own consumption shall comprise direct matednal
cost, direct employee cost, direct expenses and factory overheads.

In case of utilities generated for the purpose of inter unit ransfers, the distribution
cost incurred for such transfers shall be added to the cost of utilities determined
as above.

Cost of utiliies generated for the intercompany transfers shall comprise direct
material cost, direct employee cost, direct expenses, factory overheads,
distribution cost and share of administrafive overheads.

Cost of utiities generated for the sale to outside parties shall comprise direct
material cost, direct employee cosl, direct expenses, factory overheads,
distribution cost, share of administrative overheads and marketing overheads, The
sale value of such utilities shall also include the margin



(h) Finance costs incurred in connection with the utilities shall not form pan of cost of
utilities.

fil The cost of ufilitiss shall include the cost of distribution of such ufilities. The cost
of distribution will consist of the cost of delivery of ulilities up to the point of
consumption.

{i) Cost of utilities shall nol include imputed costs.

(k) Where cost of utilities is accounted at standard cost, the price variances related to
utilities shall be treated as part of cost of utilities and the portion of usage variances
due to normal reasons shall be treated as part of cost of utilities. Usage variances
due to abnormal reasons shall be treated as part of abnormal cost.

{} Subsidy or grant or incentive and any such payment received or receivable with
respect to any cost of ulilities shall be reduced from cost of the cost object in the
financial year when such subsidy or grant or incentive and any such payment is
recognised as incomse.

{m) The cost of production and distribution of utilities shall be determined based on
the normal capacily or actual capacity utilisation whichever is higher and
unabsorbed cost, if any, shall be treated as abnormal cosl. Cost of a stand-by
utifity shall include the committed costs of maintaining such a utility.

{n) Any abnormal cost where it is material and quantifable shall not form part of the
cost of utilitles.

fo) Penalties, damages paid lo statulory authorities or other third parties shall not form
part of the cost of utilities.

{p} Cradits or recovenes relating to the utiiies including cost of ulliites provided to
outside parties, material and quantifiable, shall be deducted from the tolal cost of
ulility to arrive at the net cost of utility.

(g} Any change in the cost accounting principies applied for the measurement of the
cost of utilities shall be made only if, itis required by law or a change would result
in @ more appropriate preparation of presentation of cost statements of an
organisation.

(r} While assigning cost of utiliies, traceability to & cost object in an economicaily
feasible manner shall ba the guiding principle.

{s) Where the cost of utilites is not directly traceable to cost object, it shall be
assigned on the most appropriate basis.

() The most appropriate basis of distribution of cost of a utility o the departments
consuming services is o be derived from usage parameters.

4, Direct Expenses.-

fa) Proper records shall be maintained in respect of direct expenses in such a mannar
as to enable company to book these expenses cost cenire wise or cost abject or
department wise with reference to goods or services under reference and (o
furnish necessary particulars
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Direct expenses incurred for the use of bought out resources shall be determinad
at invoice of agreed price including duties and taxes, and other expenditure
directly aftributable thereto nel of trade discounts, rebates laxes and dulies
refundable or to be credited.

Other direct expenses shall ba datermined on the basis of amount incurred in
connection therewith,

E_!iraﬂl expenses paid or incurred in lump-sum or which are in the nature of 'one —
time’ payment, shall be amoriised on the basis of the estimated output or benafit
io be derived from such direct expenses

it an item of direct expenses does not meet the tast of matenality, it can be freated
as part of overheads.

Finance costs incurred in connection with the self-generaled or procured
resources shall not form part of direct expenses. Direct expenses shall not include
imputed costs.

Where direct expenses are accounted al standard cost, variances due ta normal
reasons shall be treated as part of the direct expenses. Vanances due to abnormal
reasgns shall not form part of the direct expenses.

Subsidy or grant or incentive and any such payment received or recelvable with
respect to any direct expenses shall be reduced from cost of the cost object in the
financial year when such subsidy or grant or incentive and any such payment is
recognised as income

Any abnormal portion of the direct expenses where it is matenal and guantifiable
shall not form part of the direct expenses.

Penalties, damages paid to statutory autharities or other third parties shall not form
part of the direct expenses.

Cradits or recoveries relating to the direct expenses, material and quaniifiable,
shail be deducted to arrive at the net direct expenzes

Any change in the cost accounting principles applied for the measurement of the
direct expenses should be made only if, it Is reguired by law or a change would
result in a more appropriate preparation or prasentation of cost stalements of an
organisation,

{m) Direct expenses that are directly traceable to the cost object shall be assigned to

that cosl object,

5. Repairs and Maintenance.-

(&)

(b}

Froper records showing the expenditurs incurred by the workshop, tool reom and
on repaire and maintenance in the various cost centres or departments shall be
maintained under different heads.

Repairs and maintenance cost shall be the aggregate of direct and indirect cost
relating to repairs and maintenance activity, Direct cost shall include the cost of
materials, consumable slores, spares, manpower, equipment usage, ulllities and
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other identifiable resources consumed in such activity. Indirect cost shall include
the cost of resources comman to various repairs and maintenance activities such
as manpower, equipment usage and other costs allocable to such activities.

Cost of in-house repairs and maintenance activity shall include cost of materials,
consumable stores, spares, manpower, equipment usage, utiliies, and other
resources used In such activity.

Cost of repairs and maintenance activity camied out by oulside contractors inside
the entity shall include charges payable to the confractor and cosl of materials,
consumable stores, spares, manpower, equipment usage, utilifies, and other costs
incumed by the entity for such jobs.

Cost of repairs and maintenance jobs carfied out by contraclor at iis premises
shall be determined at invoice or agreed price including duties and taxes, and
other expendifure directly attnbutable thereto net of discounts (other than cash
discount), taxes and duties refundable or to be credited. This cost shall also
nclude the cost of other resources provided to the contractors.

Cost of repairs and maintenance jobs camed out by oulside contractors shall
inciude chargas made by the contractor and cost of own matenals, consumable
stores, spares, manpower, equipment usage, ulilities and other costs used in such
jobs

Each type of repairs and maintenance shall be treated as a distinct activity, if
material and identiflable.

Cosl of repairs and maintenance aclivity shall be measured for each major asset
category separataly

Cosl of spares replaced which do not enhance the future economic banefits from
the existing asset beyond its previously assessed standard of performance shall
be included under repairs and maintenance cost.

The cost of major overhaul shall be amortised on a rational basis.

Finance costs mcurred in connection with the repairs and maintenance activifies
shall not form part of repairs and maintenance costs

Repairs and maintenance costs shall not Include imputed costs

{m) Price variances related to repairs and maintenance, where standard costs are in

i)

use, shall be treated as part of repairs and maintenance cost. The portian of usage
variances aftributable 1o normal reasons shall be treated as part of repairs and
maintenance cost Usage varances afiribulable to abnormal reasons shall be
excluded from repairs and maintenance cost,

Subsldy or grant or incentive and any such payment received or receivable with
respect to repairs and maintenance activity shall be reduced from cost of the cost
object in the financial year when such subsidy or grant or incentive and any such
payment is recognised as income.




(@) Any repairz and maintenance ¢ost resulting from some abnormal circumstances,
namely, major fire, explosions, flood and similar events, il material and
quantifiable, shall not form part of the repairs and mamntenance cost

(p) Fines, penalties, damages and similar levies paid 1o statutory authorites or other
third parties shall not form part of the repaire and maintenance cost,

(g} Credits or recoveries relating to the repairs and maintenance activity, malerial and
guantifiable, shall be deducted to arrive at the net repairs and maintenance cost.

(r) Any change in the cost accounting principles applied for the measurement of the
repairs and maintenance cost should be made only if, it is required by law or a

change would result in @ more appropriate preparation or presentation of cost
statements of an organisation

{s) Repairs and mainlenance coslts shall be traced 1o a cost object to the extent
economically feasible.

{t} Where the repairs and maintenance cost is not directly traceable to cost object,
it shall be assigned based on either of the following the principles of (1) Cause
and Effect - Cause is the process or operation or activity and effect is the
mcurrence of cost and (2) Banefits received — overheads are to be apportioned to
the various cost objects in proportion to the benefits received by them,

{u} It the repairs and maintenance cost (including the share of the cost of reciprocal
exchange of services) is shared by several cost objects, the related cost shall be
measured as an aggregate and distribuled among the cost objects.

6. Fixed Assets and Depreciation.-

(a) Proper and adequate records shall be maintained for assets used for production of
goods or rendering of services under reference in respect of which depraciation or
amortisation has to be provided for. These records shall, inter-alia, indicate
grouping of assats under each good or service, the cost of acquisition of each item
of assel including installation charges, date of acquisition and rate of depreciation.

(b} The depreciation and amortisation shall be the amount recognised as an axpense
for the year in the financial statements, which shall be measured as per the
provisions contained in Schedule || of the Companias Act, 2013 and the accounting
standards applicable for the time being in force. The amount of Depreciation and
Amariisation not recognised as expense in the financial staterments shall be treated
as a non-cost item.

fc} Depreciation on an asset which s temporarly retired from production of goods
and services shall be considered as abnormal cost for the period when the asset
s not in use.

{d) Imparment loss on assets shall be excluded from cost of production/service.



(e} Spare parts, stand-by equipment and servicing equipment shall be recognised as
property, plant and equipment when they meet the definiion of property, plant and
equipment and depreciated accordingly. Otherwise, such items shall be classified
as inventary.

(1 Depreciation shall be traced to the cost object to the extent economically feasible.

(g} Whene the depreciation is not directly traceable to cost object, it shall be assigned
based on either of the following two principles; namely:-

) Cause and Effect - Cause is the process or operalion or activity and effect
is the Incurrence of cost and

i) Benefits received — overheads are to be apportioned to the various cost
abjects in proportion to the benefits received by them.

7, Overheads.-

(a) Proper records shall be maintained for varous Hems of indirect expenses
comprising overheads pertaining lo goods or services under reference. These
expenses shall be analysed, classified and grouped according to functions,

(b} Owerheads representing procurement of resources shall be determined at invoice
or agreed price including duties and taxes, and other expenditure directly
attributable thereto net of discounts (other than cash discounts), taxes and duties
refundable or to be credited.

fc) Overheads other than those referred to above shall be determined on the basis of
cost incumed in connection tharewith

(] Any abnormal cost where it is material and quantifiable shall not form part of the
overheads.

(e) Finance cosis incurred in connection with procured or self-generated resources
shall not form part of overheads.

(f1 Owerheads shall not include imputed cost

g Overhead varances attributable to normal reasons shall be treated as part of
overheads. Overhead varances attnbutable to abnormal reasons shall be
excluded from overheads

fh) Subsidy or granl or incentive and any such payment received or receivable with
respect to overheads shall be reduced from cost of the cost object in the financlal
year when such subsidy or grant or incentive and any such payment is recognised
as income.

il Fines, penalties, damages and similar levies paid to statutory authonties or other
third parties shall not form part of the overheads

{f} Credits or recoveries relating to the overheads, material and guantifiable, shall be
deducted from the total overnead to ammve at the net overheads. Where the
recovery exceeds the total overheads, the balance recovery shall be treated as
other income.
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(k) Any change in the cost accounting principles applied for the measurement of the
averheads shall be made only if, it is required by law or a change would result in
a more appropriate preparafion of presantation of cost statemeants of an entity

(I While assigning overheads, traceability o a cost object in an economically feasible
manner shall be the guiding principle. The cost which can be traced direclly lo a
cost ohject shall be directly assigned.

(m) Overheads shall be classified according to funclions, viz., works, administration,
sefling and distribution, head office, corporate et

(n) Assignment of cverheads lo the cosi objects shall be based on either of the
following two principles: (1) Cause and Effect - Cause is the process or operation
ar activity and effect (s the incurrence of cosl and (2} Benefits received -
ovarheads are to be apportioned to the various cost objects In proportion to the
benefits received by them.

(o) The variable production overheads shall be absorbed to products or services
based on actual capacity utilisation.

(p) The fixed production overheads shall be absorbed based on the normal capacity.

(q) Assignment of administration overheads shall be In accordance with paragraph
number B.

( Marketing overheads thal can be identified to a product or service shall be
assigned to that product or service

{s} Marketing overheads that cannot be identified to a product or service ghall be
assigned 1o the products of services on the most appropriate basks

8. Administrative Overheads.-

{8l Administrative overheads shall be the aggregale of cost of resources consumed
in activities relating to general management and administration of an organisation,

() Incase of leased assels, [f the lease is an operating lease, the entire rentals shall
be included in the administrative overheads, If the lease is a financial lease, the
finance cost portion shall be segregated and treated as part of finance costs.

() The cost of software (developed in house, purchased, licensed or customisead),
including up-gradation cost shall be amortised over its estimated useful life.

(d] The cost of administrative services procured from outside shall be determined at
invoice or agread price including duties and taxes, arvd other expenditure direclly
aftributable thereto net of discounts (other than cash discount), taxes and duties
refundable or to be credited.

(a) Subsidy or grant or incentive and any such payment received or receivable with
respect to any administrative overheads shall be reduced from cost of the cost
object in the financial year when such subsidy or grant or incentive and any such
payment is recognised as income.

{f) Administrative overheads shall not include any abnormal administrative cosl.

11 -




(@)

h)

]

(k)

8.
(&)

L)

fc)

()

(e}

Fines, penalties, damages and similar levies paid o statutory autharities or other
third parties shall not form part of the administrative overheads

Credits or recoveries relating to the administrative overheads including those
rendered without any consideration, material and quantifiable, shall be deducted
to arrive at the net administrative overheads.

Any change in the cosl accounting principles applied for the measurarment of the
administrative overheads should be made only if it is required by law or a change
would result in a more appropriate preparation or presentation of cost statements
of an organisation

While assigning administrative overheads, traceabilty to a cost abject in an
economically feasible manner shall be the guiding principle.

Assignment of administrative overheads to the cost objects shall be based on
either of the following two principles; namaly -

() Cause and Effect - Cause is the process or operation or activity and effect is
the incurrence of cost

(i} Benefits recelved — overheads are fo be apportioned to the various cost objects
in proportion to the benefits received by them.

Transportation Cost.-

Proper records shall be maintained for recording the actual cost of transportation
showing each eiement of cosl such as freight, cartage, transit insurance and
others after adjustment for recovery of franspartation cost. Abnommal costs refating
to transportation, if any, are to be identified and recorded for exclusion of
computation of average fransportation cost.

In case of a manufacturer having his own transport fleet, proper records shall be
maintained to determine the actual operating cost of vehicles showing detalls of
vanous elements of cost such as salaries and wages of driver, cleaners and
others, cost of fuel, lubricant greasa, amortized cost of tyres and battery, repairs
and maintenance, depreciation of the vehicles, distance covered and trips made,
goods hauled and transported to the depot.

In case of hired transport charges incurred for despatch of goods, complate detalls
shall be recorded as to date of despatch, type of transport used, description of the
goods, destination of buyer, name of consignes, challan number, quantity of
goods in lems of weight or volume, distance Involved, amount paid and other
related details

Records shall be maintained separately for inward and outward transportation cost
specifying the details particulars of goods despatched, name of supplier or
recipient, amount of freight etc.

Separate records shall be maintained for identification of transportation cost
towaras inward movement of materlal (procurement) and transportation cost of
outward movement of goods removed or sold for both home consumption and
export
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Records for transportation cost from factory to depot and thereafter shall be
maintained separately

Records for transportation cost for carrying any malerial or product to job-workers
place and back shall be maintained separalaly so as include the same in the
transaction value of the product

Records for transportation cost for goods involved exclusively for trading activities
shall be maintained separately and the same shall not be included for claiming
any deduction for calculafing assessable value excisable goods cleared for home
consumption.

Records of transportation cost directly allocable to a parficular category of
products shall be maintained separately so that allocation can be made.

For common transporiation cost both for own fleet or hired ones, proper records
for basis of apportionment shall be maintained.

Records for transportation cost for exempted goods, excisable goods clearad for
export shall be maintained separately.

Separate records of cost for mode of transperiation other than road like ship or ar
are to be maintained, which shall be included in total cost of transportation.

{mi) Inward transportation costs shall form the part of the cost of pocurement of

()

()
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in

malerials which are to be identified for proper allocalion or apportionment to the
materials or products.

Outward transportation cost shall form the part of the cost of sale and shall be
allocated or apportioned to the materials and goods on a suitable basis.

The following basis shall be used, in order of prionity, for apportionmeant of outward
transportation cost depending upon the nature of products, unit of measurement
followed and type of transport used, namely -

iy Weight,

iy Volume of goods;

i) Tonne-Km,

i) Unit or Equivalent unit,

v] Value of goods,

vi) Per cenl. of usage of space.

Once a basis of apportionment is adopted, the same shall be followed consistently.

For determining the transporiation cost per unit, distance shall be factored in to
arrive al welghted average cosl

Abnormal and non-recurting cost shall nol be & part of transportation cost.

10. Royalty and Technical Know-how.-

(a)

Adequate records shall be maintained showing royalty or technical know-how fee
including other recurring or non-recurring payments of similar nature, if any, made



for the goods or services under reference to collaborators or technology suppliers
in lerms of agreements entered into with them

{b) Royaity and technical know-how fee paid or incurred In lump-sum or which are in
the nature of 'one-tima’ payment, shall be amortised on the basis of the estimated
output or benefit to be derived from the related assel. Amortisation of the amount
of royalty or technical know-how fee paid for which the benefit is ensued in the
current or future periods shall be determined based on the production or service
unll.r:mEE estimated for the period over which the asset is expected to benefit the
entity,

(¢) Amount of the royalty and technical know-how fee shall not include finance costs
and imputed costs.

(d) Subsidy or grant or incentive and any such payment received or receivable with
respect to amount of royalty and technical know-how fee shall be reduced from
cost of the cost object in the financial year when such subsidy or grant or incentive
and any such payment is recognised as income,

(e) Penalties, damages paid to statutory authorities or other third parties shall not form
part of the amount of royalty and technical know-how fee.

(f) Credits or recoveries relaling to the amount royalty and technical know-how fee,
material and quantifiable, shall be deducted to arrive al the net amaunt of royally
and technical know-how fee,

g} Any change in the cost accounting principles applied for the measurement of the
amount of royalty and technical know-how fee should be made only if, it is required
by law or a change would resull in a more appropriate praparation or presentation
of cost statements of an organisation,

fh) Royalty and technical know-how fee that s directly traceable to a cost object shall
be assigned to that cost object. In case such fee is not directly traceable 1o a cost
object then it shall be assigned on any of the following basis, namely.-

I} Units produced;
iy Units sold, or
i) Sales valua

fil The amount of royalty fee paid for mining rights shall form part of the cost of
matenal

{il The amount of royalty and technical know-how fee shall be assigned on the nature
or purpose of such fee. The amount of royalty and technical know-how fee related
to product or process know how shall be treated as cost of production, if it is related
to trademarks or brands shall be treated as cost of sales.

11. Research and Development Expenses.-

{a} Research and development costs shall include all the costs that are directly
traceable ta research or development activities or that can be assigned to research
and development activities strictly on the basis of a) cause and effect or b) benefits
received, Such costs shall include the following elements, namely -
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(b)

(c)

()

(&)
i

(o

()

. Tha cost of materals and services consumed in research and
development activities,

. Cost of bought out materials and hired services as per invoice or agreed
price including duties and taxes directly attributable thereto net of trade
discounts, rebates, taxes and duties refundable or to be credited,

. The salaries, wages and other relaled costs of personnel engaged in
research and development activifies:

W.  The depreciation of equipment and facilittes, and other tangible assals,
and amortisation of intangible assets to the extent that they are used for
research and development activities;

v. Owerhead costs, other than general administrative costs, related to
research and development activities,

wi.  Costs incurred for carrying out research and development activities by
other entities and charged to the enfity;

vil.  Expenditure incurred in securing copyrights or licences;
vili.  Expenditure incurred for developing computer software,
1%,  Coslts incurred for the design of tools, jigs, moulds and dies; and

x.  Other costs that can be directly attributed to research and development
activities and can be identified with specific projects.

Subsidy or grant or mcentive and any such payment received or receivable with
respect to research and development activity shall be reduced from cost of the
c051 object in the financial year when such subsidy or grant or incentive and any
such payment is recognised as income

Any abnormal cost where |t Is material and quantifiable shall not form part of the
research and development cost.

Fines, penalties, damages and similar levies paid to statutory authorities or other
third parties shall not form part of the research and development cost.

Research and development costs shall not include imputed costs.

Credils or recoveries relating to research and development cost, if material and
quantifiable, including from the sale of output produced from the research and
development activity shall be deducted from the research and development cost

Research and development costs atfributable to a specific cost object shall be
assigned to that cost object directly. Research and development costs that are not
attributable 1o a specific product or process shall not form part of the product cost

Development cost which resulls in the creation of an intangible asset shall be
amortised aver its useful lite. Assignment of development costs shall be based on
the principle of "benefits received".



(il Research and development costs incurred for the development and improvement
of an existing process or product shall be included in the cost of production. In
case the research and development activity related to the improvemant of an
existing process or product continuas for more than one accounting period, the
cost of the same shall be accumulated and amortised over the estimated period
of use of the improved process or estimated perod over which the improved
product will be produced by the entity after the commencement of commercial
production, as the case may be, if the Improved process or product is distinetly
different from the existing process or praduct and the product is marketed as a
new product. The amount allocated to a particular period shall be included in the
cosl of preduction of that peniod. If the expenditure is only to improve the guality
of the exisling product or minor modifications in attributes, the principle shall not
ba applied.

(i Development cosis aftributable to a saleable service namely, providing lechnical
know-how 1o outside parties shall be accumulated separately and trealed as cost
of providing the service.

12. Quality Control Expenses.-

(&) Adequate records shall be maintained to indicate the expenses incurred in respect
of quality control department or cost cantre or servica cantre for goods or services
under reference. Where these services are also utilised for other goods or services
of the company, the basis of apportionment to goods or services under reference
and 1o other goods or services shall be on equitable and reasonable basis and
apphed consistently.

(B} Quality control cost incurmed In-house shall be the aggregate of the cosl of
resources consumed in the Quality control activifies of the entity. The cost of
resources procured from oulside shall be determined at invoice or agreed price
including duties and laxes, and other expanditure direclly atiribulable thereto nel
of discounts (other than cash discounts), taxes and dutles refundable or o be
credited by the Tax Authorities. Such cost shall include cost of conformance to
quality, namety, (a) prevention cost, and (b) appraisal cost.

(¢] |dentification of quality control costs shall be based on traceabdlity in an
economically feasible manner.

id) Quality control costs other than those referred o above shall be determined on
the basis of amount incurred in connection therewith

(@) Finance costs incurred in connection with the self-generated or procured
resources shall not form part of quality control cost.

(1 Quality control costs shall not include imputed costs.

{g) Subsidy or granl or incentive and any such payment received or receivabla with
respect o any quality control cost shall be reduced from cost of the cost object in
the financlal year when such subsidy or grant or incentive and any such paymant
fs recognisad as income.

(h} Any abnormal portion of the quality control cost where Il is materal and
quantifiable shall not form part of the cost of quality control

16 -




1)

W

13.

fa)

()

(c

)

(e)

)

Penalties, damages paid to statutory authorities or other third parties shail not form
part of the quality control cost.

Any change in the cosl accounting principles applied for the measurement of the
quality control cost shall be made only If, it is required by law or a change would
result in a more appropriate preparation or presentation of cost statemants of an
organisation.

Quality control cost that is directly traceable to the cost object shall be assigned
to that cost abject. Assignment of quality control cost to the cost objects shall be
based on benefits recaived by them on the principles, namely:-

(I} Cause and Effect - Cause is the process or operation or activity and effect is the
incurrence of cost and

(i} Benefits received — overheads are o be apportioned to the various coslt objects
in propartion to the benefits received by them.

Pollution Control Expenses.-

Adeguate records shall be maintained o indicate the expanses incurred in respect
of poliution control. The basis of apporfionment to goods or services under
reference and fo other goods or services shall be on equitable and reasonable
basiz and applied consistantly,

Fallution Cantrol costs shall be the aggregate of direct and indirect cost relating fo
Pollution Control activity. Direct cost shall include the cost of materials,
consumable stores, spares, manpower, aquipment usage, utilities, resources for
testing and cerbification and other identifiable resources consumead in activilies
such as waste processing, disposal, remediation and others. Indirect cost shall
include the cost of resources common to various pollution control activities such
as pollution control registration and such like expensas

Costs of pollution control which are internal to the enfity should be accounted for
when incurred. Thay should be measured at the historical cost of resources
consumed. '

Future remediabon or disposal costs which are expected to be incurred with
reasonable cerainty as part of onerous contract or constructive obligation, legally
enforceable shall be estimated and accounted based on the quantum of podlution
generated in each penod and the associated cost of remediation or disposal in
future.

Contingent future remediation or disposal costs e.g those likely fo arise on
account of future legislalive changes on pollution control ghall not be treated as
cost until the incidence of such costs become reasonably certain and can be
measurad.

External costs of pollution which are generally the costs imposed on external
parties including social costs are difficult Lo estimate with reasonable accuracy and
are excluded from genearal purpose cost statements.
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Social costs of pollution are measured by economic models of cost measurement.
The cost by way of compensation by the polluting entity either under future
legistation or under social pressure cannot be guantified by traditional models of
cost measurameant. Thay are best kept out of genaeral purpose cost statements.

Cost of in-house pollution control aclivity shall include cost of materials,
consumable stores, spares, manpower, equipment usage, utilities, and other
rasources used in such actiaty,

Cost of poliution control activity carried out by outside contractors inside the entity
shall include charges payabla {o the contractor and cost of matenals, consumable
stores, spares, manpower, equipment usage, utlliies, and other costs incurred by
the antity for such jobs.

Cost of pollulion control jobs carried oul by contractor al its premises shall be
determined at invoice or agreed price including duties and taxes, and other
expenditure directly atiributable thereto net of discounts (other than cash
discount), taxes and duties refundable or to be credited. This cost shall also
include the cost of other resources providad (o the contractors.

Cost of pollution control jobs carred out by oulside contractors shall include
charges made by the contractor and cost of own materials, consumable stores,
spares, manpower, equipment usage, utilities and other costs used In such jobs.

Each type of pollution control namely, water, air, sofl pollution shall be treated as
g distinct activity, if material and identifiable.

{m) Finance costs incurred in connection with the pollubion control actvities shall not

fr)
fo)

()

(q)

(r}

(s}

(1)

form part of pollution control costs
Pollution control costs shall not include imputed costs.

Price variances related to pollution contrel, where standard costs are in use, shall
be trealed as part of pollution control cosl. The portion of usage variances
attributable to normal reasons shall be treated as part of pollution control cost
Usage variances attributable to abnormal reasons shall be excluded from pollution
control cost.

Subsidy or grant or incentive and any such payment received or receivable with
respect to pollution control activity shall be reduced from cost of the cosl object in
the financial year when such subsidy or grant or incentive and any such paymeant
is recognised as income.

Any pollution contrel cost resulting from abnormal circumstances, if matenal and
quantifiable. shall not form parnt of the pallution control cost

Fines, penalties, damages and similar levies paid lo statutory authorities or other
third parties shall not form part of the pollution control cost

Credits or recoveries relating to the pollution control activity, matenal and
quantifiable, shall be deducted to amive at the net poliution control cost.

Research and development cost to develop new process; new products or uise of
new materials to avoid or mitigate pollution shall be treated as research and
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cevelopment costs and not included under pollution control costs. Development
costs incurmed for commercial development of such product, process or malerial
shall be included in pollution control cosis.

{u) Any change in the cost accounting principles applied for the measurement of the
pallution control cos! should be made only if, it s required by law or a change
would resull in a more appropriate preparation or presentation of cost statements
of an organisation,

v} Pellution control costs shall be traced to a cost object to the extert economically
feasible.

(w) Direct costs of pollution control such as treatment and disposal of waste shall be
assigned diractly to the product, where traceable economically.

{x) Where these costs are not directly traceable to the product but are traceable to a
process which causes pollution, the cosis shall be assigned to the products
passing through the process based on the quantity of the pollutant generated by
the product

(¥) Where the pollufion control cost is not directly traceable to cost object, it shall be
treated as overhead and assigned based on either of the following two principles;
namaly-

(i) Cause and Effect - Cause is the process or operation or activity and effect is the
incurrence of cost, and

(i1} Benefits received — overheads are to be apportionad to the vanous cost objects
in proportion to the banefits recaived by them.

14. Service Department Expenses.-

{a) Proper records shall be maintained in respect of service departments, that is, cost
centres which primarily provides auxiliary services across the enterprise, to
indicate expenses incurred in respect of each such service cost centre lke
engineering, work shop, designing, laboratory, salety, transport, computer call,
welfare and other related centres.

(b} Each identifiable service cost centre shall be treated as a distinct cost object for
measuremenl of the cost of services subject to the principle of matenality,

fe) Cost of service cosl centre shall be the aggregate of direct and indirect cost
attnbulable o services being renderad by such cost centra.

(d) Cost of in-house services shall include cost of materials, consumable stores,
spares, manpower, equipment usage, ufilibtes, and olher resources used in such
servica.

fe) Cost of other resources shall include related overheads,

() Cost of services rendered by contractors within the facilities of the entity shall
include charges payabie to the contractor and cost of materials, consumable
stores, spares, manpower, equipmen! usage, utlies, and other resources
provided to the contractors for such senvices.

19



(9

(h)
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Cost of services rendered by contractors at their premises shall be determined at
invoice or agreed price including duties and taxes, and other expenditure directly
attributable thereto net of discounts (other than cash discount), taxes and duties
refundable or to be credited. This cost shall also include the cost of resources
provided to the confractors.

Cost of services for the purpose of inter unit transfers shall also include distribution
costs incurred for such transfars.

Cosl of services for the purpose of Inter-company transfers shall also include
distribution cost incurred for such transfers and administrative overheads

Cost of =ervices rendered 1o outside parties shall also include distribution cost
incurred for such transfers, administrative overheads and marketing overheads

Finance costs incurred in connection with the service cost centre shall not form
part of the cost of sarvice cost centra

The cost of service cost centre shall not include iImputed costs.

{m) Where the cost of service cost centre is accounted at standard cosl, the price and

()

{a)

ir)

(q)

(rl

(sh

usage varances related to the services cost centre shall be treated as part of cost
of services. Usage variances due to abnormal reasons shall be treated as part of
abnarmal cost.

Subsidy or grant or incentive and any such payment received or receivable with
respect to any service cost centre shall be reduced from cost of the cost object in
the financial year when such subsidy or grant or incentive and any such payment
is recognised as income.

The cost of production and distribution of the service shall be determined based
on the normal capacity or actual capacity utilisation whichever is higher and
unabsorbed cost, if any, shall be treated as abnormal cost, Cost of a Stand-by
service shall include the committed costs of maintaining such a facility for the
Service.

Any abnormal cost where it is material and quantifiable shall not form part of the
cost of the service cosl cenira.

Penalties, damages paid to statutory authorities or other third parties shall not form
part of the cost of the service cost centre.

Credits or recoveries relating to the service cost centre including charges for

sarvices rendered to outside parties, material and quantifiable, shall be reduced
from the total cost of that service cost centre.

Any change In the cost accounting principles applled for the measuremeant of the
cost of service cost centre shall be made, only if i ks required by law or a change
would result in a more appropriate preparation or presentation of cost statements
of an enterprise

While assigning cost of services, traceability 1o a cost object In an economically
feasible manner shall be the guiding principhe,



fu}

vl

15.

fa}

(b)

fc)

(d)

(&)

(h

(g

(h

(i)

(k)

Where the cost of services rendered by a service cost cenfre is not directly
traceable to a cost object, it shall be assigned on the most appropriate basis

The most appropriate basis of distribution of cost of a service cost centre fo the
cost centres consuming services Is to be derived from logical parameters which
could be related to the usage of the service rendered. The parameter shall be
equitable, reasonable and consisfant.

Packing Expenses.-

Proper records shall be maintained separately for domestic and export packing
showing the quantity and cost of various packing materials and other expenses
incurred on primary or secondary packing indicating the basis of valuation.

The packing material receipts should be valued at purchase price including duties
and taxes, freight inwards, insurance, and other expenditure directly attributable
to procurement (net of trade discounts, rebates, taxes and duties refundabile or to
be credited) that can be guantified at the time of acquisition.

Finance costs directly incurred in connection with the acquisition of packing
material ghall not form part of packing material cost.

Self-manufactured packing malerials shall be valued Including diract matenal cost,
direct employee cost, direct expenses, job charges, factory overheads including
share of administrative overheads comprising factory management and
administration and share of research and development cost incurred for
development and improvement of existing process or product

Normal loss or spoilage of packing material prior to receipt in the factory shall be
absorbed In the cost of balance materiais nel of amounts recoverable from
suppliers, insurers, carmers or recoveries from dispasal

The forex component of imported packing material cost shall be converted at the
rate on the date of the transaction. Any subsequent change In the exchange rals
il payment or alherwise shall not form part of the packing material cost,

Any demurrage, detention charges or penalty levied by the transport agency or
any authority shall not form part of the cost of packing materials.

Subsidy or grant or incentive and any such payment received or receivable with
respect to packing material shall be reduced from cost of the cost object in the
financial year when such subsidy or grant or incentive and any such payment is
recognised as income.

Issue of packing materials ghall be valued using appropriate method as per the
provisions contained in the accounting standard applicable for the time being in
force

Wherever, packing material costs include transportation costs, determination of
costs of transporiation shall be In accordance with paragraph number 2 on
determination of cost of transportation,

Packing material costs shall not include imputed costs.
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(I Where packing malerials are accounted at standard cost, the price variances
related to such materials shall be treated as part of packing material cost and the
portion of usage variances due to normal reasons shall be treated as part of
packing materal cost Usage varfances due to abnormal reasons shall be freated
as part of abnormal cost

{m) The normal loss arising from the issue or consumption of packing materials shall
be included In the packing materials cost

{n} Any abnormal cost where it is matenal and quantifiable shall be excluded from the
packing material cost

(o} The credits or recovenes in the nature of normal scrap arising from packing
materials if any, should be deducted from the total cost of packing matenals 1o
arfive at the net cos! of packing materials.

(p) Packing material costs shall be directly traced to a cost objact to the extent it is
econamically feasible

(q) Where the packing material costs are not directly traceable to the cost object,
these may be assigned on the basis of quantity consumed or similar measures
like technical estimates,

(r} The packing material cost of reusable packing shall be assigned to the cost object
taking into account the number of times or the period over which it Is expected to
be reused,

(5) Costof primary packing materials shall form part of the cost of production.
() Cost of secondary packing materials shall form par of distribution overheads.

16.Financa Costs -

(@) Finance costs are interest and other costs incurred by an enfity in connection with
the financing arangements and shall be measured in accordance with the
accounting standards applicable for the time being in force.

(b) Finance cosis incurred shall be identified for-

I} acquisition or construction or production of gualifying assets including fixed
assels; and

i} Other finance costs for production of goods or operations or services
rendered which cannot be classified as qualifying assets.

(c) Finance costs directly attributable o the acquisition or construchion or production
ol a qualifying asset shall be included in the cost of the asset.

fdl Finance cosis shall not include impuled costs

(e} Subsidy or grant or incentive and any such payment recaived or recelvable with
respect 1o finance cosls shall be reduced from cost of the cost object In the
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(a)

fh)

financial year when such subsidy or grant or incentive and any such payment is
recognised as incame.

Fenal interest for delayed payment, fines, penalties, damages and similar levies
paid to statutory authorities or ather third parties shall nol form part of the finance
costs. In case the company delays the payment of statutory dues beyond the
stipulated date, interest paid for delayed payment shall not be treated as penal
interest,

Interest paid for or received on investment shall not form pan of the finance costs
for production of goods or operations or services rendered:

Assignment of finance costs to the cost objects shall be basad on either of the
following two principles, namely:-

{l) Cause and Effect - Cause is the procass or operation or activity and effect is the
incurmence of cost and

(i) Benefits received - to be apportioned o the various cost objects in propartion
1o the benefils received by them.

17.Any other item of Cost.-

Praper records shail be maintained for any other item of cost being Indispensable

and considerad necessary for inclusion in cost records for calculating cost of

product:on of goods or rendering of services, cost of sales, margin in total and per
unit of the goods or services under reference.

18.Capacity Determination.-

fal

Capacity shall be determined in terms of units of preduction or services or
equivalent machine or man hours.

(b} Installed capacity is determined based on-

fc)

()

1) Manufacturers’ technical specifications;

i) Capacities of individual or interrelated production centres;
i} Operaticnal constraints or capacity of critical machines; or
tv) Number of shifts

In case manufaclurers' technical specifications are not avaitable, the estimates by
technical experis on capacity under ideal conditions shall be considered for
determination of installed capacity. In case any production facility s added or
discarded the installed capacity shall be reassessed from the date of such addition
or discard, In case the same is reassessed as per direction of the Government, it
shall be in accordance with the principles laid down in the said direclives. In case
of improvement in the production process, the installed capacity shall be
reassessed from the date of such improvement

Normal capacily shall be determined vis-a-vis installed capacily after carrying oul
adjustments for:

1) Hohdays, normal shut down days and normal idle time;



i} Mermal time lest in batch change over;

iii}y Time lost dus to preventive maintenance and normal break downs of
equipments;

Iv} Loss in efficiency due to ageing of the equipment; or
v] Number of shifts

{e) Capacity utilisation |s the actual production measured as a per cent. of installed

capacity.

19, Work-in-Progress and Finished Stock.-

The method followed for determining the cost of work-in-progress and finished
stock of the goods and for services under delivery or in-process shall be
appropriate and shall be indicated in the cost records so as to reveal the cost
elemant thal have been taken Into account in such computation. All conversion
costs incurred in bringing the inventories to their present location and condition
shall be taken intc account while computing the cost of work-in-progress and
finished siock. The method adopted for determining the cost of work-in progress
and finished goods shall be followed consistantly,

20.Captive Consumption.-

b)

If the goods or services under referance are used for caplive consumption, proper
records shall be maintained showing the quantity and cost of each such goods or
services transferred to other departments or cost centres or units of the company
for self-consumption and sold to outside parties separately.

.By-Products and Joint Products.-

Proper records shall be maintained for each item of by-product, It any, produced
showing the receipt, issues and balances, both in guantity and value. The basis
adopted for valuation of by-product for giving credit to the respective process shall
be equitable and consistent and should be indicated in cost records. Records
showing the expenses incurred on further processing, if any, and actual sales
realisation of by-product shall be mairtained. The proper records shall be
maintained in respect of credits or recoveries from the disposal of by-products

The cost up to the point of separation of products or services shall be apportioned
to joint products or services on reasonable and equitable basts and shall be applied
consistenlly The basis on which such joint costs are apportioned to different
products of services arising from the process shall be indicated in the cost records,
Proper records shall be maintained in respect of credits or recovenes from the
disposal of joint products of services.

22, Adjustment of Cost Variances.-

\Where the company maintains cost records on any basis other than actual such as
standard costing, the records shall indicate the procedure followed by the company
in working out the cost of the goods or services under such system. The cost
variances shall be shown against separate heads and analysed into material,
labour, overheads and further segregated into guantity, price and efficiency
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variances. The method followed far adjusting the cost variances in determining the
actual cost of the goods or services shall be indicated clearly in the cost records.
The reasons for the variances shall be duly explained in the cost records and
statements

23. Reconciliation of Cost and Financial Accounts.-

The cost statements ghall be reconciled with the financial statements for the
financial year specifically indicating the expenses of incomes not considered in the
cost records or statements 5o as to ensure accuracy and to adjust the prafit of the
goods or services under reference with the overall profit of the company. The
variations, if any, shall be clearly indicated and explained.

24, Related Party Transactions.-

(a) “Related party” means related party as defined under clause 76 of section 2 of the
Companies Act. 2013 (18 of 2013).

(b) *Normal prica” means price charged for comparable and similar products in the
ordinary course of trade and commerce where the price charged s the sole
consideration of sale and such sale is not made to a related party. Normal pnce
can be construed to be a price at which two unrelated and non-desperate parties
would agree to a transaction and where such transaction is not clouded due ta the
proximity of the parties to the transaction and free from influence though the
parties may have shared inlerest,

(c) The basis adopted to determine normal price shall be classified as under.

i} Comparable uncontrolled price mathod;
i) Resale price method;

it} Cost plus method,

iv) Profit split mathod;

v} Transactional net margin method; or

vi) Any other method, to be specified,

(d) In respect of related party transactions or supplies made or services rendered by
a company to a company termed “related party relationship” and vice-a-versa,
records shall be maintained showing contracts entéred info, agreements of
understanding reached in respect of -

(i) purchase and sale of raw materals, finished goods, rendering of
services, process materials and rejected goods Including scraps, and
other related materials,

(i) utilisation of plant facilities and technical know-how;

(ili) supply of utilities and any other services,

fiv) administrative, technical, managerial or any other consultancy SETVICES,
{v) purchase and sale of capital goods intluding plant and machinery, and

(i} any other payment related to the production of goods or rendering of
services under reference.
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These records shall also indicate the basis followed for amiving at the rateés
charged or paid for such goods or services so as to enable determination of the
reasonabileness of such rates in so far as they are in any way related to goods or
services under referance.

25.Expenses or Incentives on Exports.-

(@l

(b}

26,

27.

28,

(a)

(b)

Proper records showing the expanses incurred on the axport salas, if any, of the
goods or services under reference shall be separately maintained so that the cost
of export sales can be determined correctly. Separate cost statements shall be
prepared for goods or services exported giving details of export expenses incurred
of Incentive eamed.

Proper records shall be maintained giving details of export commitments license-
wise and the fulfiment of these commitments giving the reasons for non-
compiiance, if any. In case, duty free imports are made, the cost statements shall
reflect this fact If the duty free imports have been made after actual production,
the statemant shall reflect this facl also

Production Records.-

CQuantitative records of all fnished goods (packed or unpacked) or services
rendered showing production, Issues for sales and balances of diffarent type of the
goods or services under reference, shall be maintained. The quantitative details of
production of goods or senvices renderad shall be maintained separately for self-
produced, third party on job work, loan license basis etc

Sales Records.-

Separate details of sales shall be maintained for domestic sales at control price,
domestic sales at market price, export sales under advance license, export sales
under other obligations, export sales at market price, and sales lo related party or
inter unit transfer. In case of services, details of domestic delivery or sales at control
price, domestic delivery or sales at market price, export delivery or sales undsr
advance license, export delivery or sales under olher obligations, export delivery
or sales under market price, and delivery or sales o related party or inter unit
transfer. Such details shall be maintained separately for each plant or unit wise or
zervice centre wise for total as well as per unit sales realisation

Cost Statements.-

Cost statements (monthly, quarterly and annually) showing quantitative
information in respect of each good or service under reference shall be prepared
showing details of available capacity. actual production, production as per excise
records, capacity utilisation (in-house}, stock purchased for trading, stock and
other adjustments, quantity available for sale, wastage and actual sale during
current financial year and previous year.

Such statements shall also include details in respect of all major items of costs
constituting cost of production of goods and services, cost of sales of goods or
sarvices and margin in total as well as per unit of the goods and services. The
goods or sarvices emerging fram a process, which forms raw material or an input
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material or service for a subsequent process, shall be valued at the cost of
production or cost of sarvice up to the previous stage

fc) Cost statements (monthly, quarterdy and annually) in respect of reconciliation of
indiract taxes showing details of total clearances of goods or servicas, assessable
value, duties or taxes pald, CENVAT or VAT or Service Tax credit utilized, duties
or taxes recovered and inlerast or penaity paid

fd) i the company is oparaling more than one plant, factory or service centra,
separate cost statements as specified above shall be prepared in respect of each
plant, factory or service centre,

fe) Any other statement or information considered necessary for suitable presentation
of costs and profitability of goods or services producad by the company shall also
be prepared.

29, Statistical Records.-

(a) The records regarding available machine hours or direct labour hours in different
production departments and actually ulilised shall be maintained for production of
goods or rendering of services under reference and shorifall suitably analysed.
Suitable records for computation of idle time of machines or labour shall also be
maintained and analysed,

{b) Proper records shall be maintained to enable company to identify the capital
employed, net fixed assets and working capital separately for the production of
goods or rendering of services under reference and other goods or services to the
extent such elements are separately identifiable. Nen-identifiable items shall be
allocated on a sultable and reasonable basis fo different goods or services. Fresh
investments on fixed assets for production of goods or rendering of services under
reference that have not contributed to the production of goods or rendenng of
services during the relevant period or year shall be indicated in cost records. The
racords shall, in addition, show assets added as repiacement and those added for
inoreasing existing capacity,

30. Records of Physical Verification.-

Records for physical verification may be maintained in respect of all items heid in
the stock such as raw materal, process materials, packing maternals,
consumables, stores, machinery spares, chemicals, fuels, finished goods and fixed
assels etc, Reasons for shortages of surplus arising out of such venfications and
the method followed for adjusting the same in the cost of the goods or services
shall be indicated in the records;
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Form CRA-3
[See rule 6(4) of the Companies {Cost Records and Audit) Rules, 2014]
FORM OF THE COST AUDIT REPORT

v, - having besn appointed as Cost Mdltnrfuj undet sub-section (3) of
saction 14& ufthi C‘-nn‘pnnll:l !u:l:, 2013 (18 of 2013) of |, e e e ] R RO
narne o the mmyjmmmmmuma {marition

Wuﬁ'muddanuﬂﬂumm“h:ﬂmhmhmﬂtunﬂnwm] have audited the
Cost Records maintained under section 148 of the said Acl in compliance with the cost suditing
standards, in respact of the... -[mantion neme (8} of Procici(s) [ service(s)] for the
periodfyear. .. rmmhnfmmﬁnmmrjmmwwwnymﬂPHim
cidiban o rrr;.l'nu* ﬁbmtﬁumnﬂd sugoestons in paragraph 2.

} We have/have nol obilained all the information and explanations, which to the best of mylour
knowledge and belief were necessary for the purpose of this audit.

(i} In myfour opinion, proper cost records, s par rule § of the Companies {Cost Records and Audi)
Rules, 2014 have/have not been maintained by the company in respect of product{siiservice(s)
undesr reference.

Wi} I myiour apenion, proper retums adeguata for the purpose of the Cosl Audil havafhave nol beon
received from the branches nol visited by mafus.

{i) I mylour opinion and to the best of myfour information, the said books and records give/do not
give the information required by the Companies Act, 2013, in the manner so required

{¥) In myfour opinéon, the company hat/does nol have adequate system of internal audit of cost
records which (o myfour opinion & commensuriads 1o #s nafure and size of its business.

(v} Im myfour apinian, information, statemants in the annexure to this cost audit report givesidoas nol
give & true and fair view of the cast of production of product{s)irendering of service(s), cost of
sales, margen and other information relating to product{sfservice{s} under reference.

ivil) Daefzded unit-wise and producliserdce-wise cost slatemants and schedules lhensto in respect aof
e productiservice under referance of the company duly audited and certifisd by malus arsfans
nol kepl I the company.

2 Cioservations and suggestions, if any, of the Cost Auditor, relevant to the cost awdit,

Dt thin day af 20 at (menlion name of place of signing this repord)

SIGNATURE AND SEAL OF THE COST AUDITOR (5)
MEMBEREHIF NUMBER (S)

HOTES:

(1) Delete words not applicable.

{2} I a5 & resull of the examination of the books of account, the Cost Auditor desires to point out any
muaterial deficiency or ghve a qualified repor, he or she shall indicate the same agaénst tha relevant para
{1} 4o {wi) in the prescribed form of the Cost Audit Report giving detaiis of discrepancies he/she has come
aCInss.

i3} The repori, ssggestions, observations and conclusions given oy the Cosl Auddor under this
paragraph shall be based on verified data, reference to which shafl be made here and shall, whenever
praclicable, be ncluded ater the compary has been afforded an opportunity to comment on them.
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1. General Information

Annexure to the Cost Audit Report

Part-A

Lorporate identity numbser or foreign company registration
IUTTEsEr

Marme of company

Address of registered office or of principal place of
business in India of sompany

Address of corporate office of company

Emsil address af company

compary

B Date of beginning of reporting Financial Year dafrmmiyyyy

[} Date of end of reparting Financial Year ddimmiyyyy

8 Daile of beginming of previous financial year ddfmmiyyyy

0 Date of end of previous financial year daimmiyyyy

10 Level of rounding used in cost statements {in INA) Absolualthousandsiacsicrores
11 | Whather indian Accounting Standards are apghicatie to the e

12

Mumber of cost auditors for reporiing period

13

M:ﬂ'hﬂﬂﬂfﬂhﬁhmnﬂgh%lmmﬁ
cobl audil repor] was approved

14

Whather cost suddors rapart has bean qualfied or has any i

reservations or conlaing adverse r-'n-*n

18

Consolidated qualifications, mmunnl ur adverss
remarks of all cosf auditors

16

Consolidated observations or suggestions of all cost
auditors

Whather company has related pn.rrrhnnﬂlnmh-ﬁfn;r
purchase of goods of sarvices

2. General Detalls of Cost Auditor

Hﬂ'ﬂfﬂlﬁﬂﬂlﬂtﬁ_ﬂ_'hhﬂ aadibor

Category of cost audifor

Firrm's registration numbser )

"ﬂmnfunﬂlmltl'h]utmlﬂh:‘ntm

FaM -ul'qul‘l:ll.ﬂlﬂ!ﬁﬂ.ﬂ auditar's I'Im'|

Addeess of cost avdiior o cost auditor's frm

Emifrdufmﬁmdhnfmimru‘ulm

Membarship mlrhurnl' rmmbu sighing repart

Mame of mermber signing mp_:u_-l,

Mame(s) of product(s) or mmn{:} wilh GETA
Headings




11 SRN number of Fomm 235 / CRA-2

12 Wﬂmﬁmmmmmwm
auditor during year

13 Oate of signing cost awdit repont and annexure by cost
Budftor

Flace of signing cosi audit report end annexure by cost
1 Budios

1. Cost Accounting Policy

(1) Brigfly describe the cost accounting policy adopted by the Company and its adequacy or otherwise
\o deletrmine comectly the cost of productionioperation, cost of sales, sales realisation and margie of

the product{spservica(s) under reference separately for each product{sjsarvice{s). The policy should
cover, mler alis, the following areas:

8} |dentification of cost cenlres/cost objects and cost drivers.

b} Accounting for material cost including packing matenals, stores and spares, employee cost,
utilites and other relavant cost components

g} Accounting, allocation and absorption of owerhaade

d} Accounting for Depreciation/smarfisation

) Accounting for by-producisfoint-products or services, scarps, wastage st

f) Basis for Inventory Valuation

g} Methodolegy for valuation of Inter-Unitinter Company and Relsied Parly iransactions.

h} Treatment of abnormal and non-recuting costs incuding classification of other non-cost tems.
{j  Other relevant cost accounting policy adopted by fhe Company

(2) Briefly specily the changes, if any, made in the cost accounting policy for the product{s)/senice(s)
under audit during the curreni financial year as compared to the previous financial year

{3) Observations of the Cost Audfior regarding adequacy or oihermse of the Budgetary Control
Systemn, If any, followod by the company.

4. PRODUCTISERVICE DETAILS (for tha company as a whiola)

CETA Net Oparational Revenue
Heading Whather ot of taxes, duties stc.)
Coverad
Name of Product{s) /Service(s) LM Mﬁ:’““ under Cost | Gurrent Previous
Audit Year Year
PP | Yesine Rs. Rs.

1

2
3
]

Total Not revenue from Operations

Other Incomes ui-’_l:!nmﬂnjl

Total evenue as per Financial
Acesurnis

Exceptional, Extra Ordinary and i
Othor Comprehensive Incoma, if
any |




| .

Total Revanus incliding
Exceptional, Extra Ordinary and
Dther Comprehensive Income, IT
any

Turnovar as par Excisa/Sarvice Tax
Records

Note:

1) Explain the difference, If any, betwean Turnover as par Financial Statemants and Turnover as per
ExcisalSarvice Tax Records.

PART-8
FOR MANUFACTURING SECTOR

| 1. QUANTITATIVE INFORMATION (for each product with CETA Hesding separately)

| Mame of Product
CETA Heading
B
Particulars Unit | Current Year | H:,ﬂ"ur"-

1. Available Capacity

{a) Installad Capaciy

{b) Capacity enhanced during the year, fany
icl {:_l_.pnd'pgw_luiﬂi through leasing arrangemants, i any
{d} Capacity avadable through lnan license / third parties

| [e) Total available Capacity

4, Actual Fmdl.lﬂﬂﬁl

fa) Self manufactured

(b} Produced under leasing arrangements

iz} Produced on koan license [ by thieg parties on job work

i) Tote Production

1. Production as par Excise Records

4, Capacity Utilisation ll:rhmgn}
&, Finlshed Goods Purchased
{a} Domesthc Purchase of Finished Goods

{6} Imports of Fnishad Goods
{c} Totai Finished Goods Purchased

6. Stock and Other Adjustments

(8] Change in Stock of Finished Goode

ﬂl] Eulrcapﬂw Consumption {inc. samples Bt

mmumMJMderﬂni

(@) Total Adpustments

7. Total Available Quantity for Sale [2id) + 5(c) + 6{d]]

8. Actual Sales
{a) Domesiie Sales of Product




b} Domestic Sates of Traded Product

{c) Export Sale of Product

[d) Exparl Sate of Traded Product

(2] Towml Quantity Sodd

| 2 ABRIDGED COST STATEMENT (for sach product with CETA Headling separately)

Fad
(=]

to 23)
Adminkstraiive Svarbeads

3} -

Name of Product
CETA Heading
Unilt of Measure — -
s Captive Other
Pmdu:ﬂ: Goods Eh:: Cons ““ Adjust “: umﬁg
d t
Current Year N
Provious
Yoar
Current Year Pravious Year
8no | Particulars Amoun | Rate par Amoun | Rate per
¥ t{Rs.) Unit | 1 (Rs.) Lnit
(Rs.) {Ra.)
1 | Matenats Consumed (specify detals as per Para 2A)
2. | Process Materisie/Chemicals
3 | Uniities {specify details as per 28)
4 | Direct Employees Cost
& | Direct Expenses
6 | Consumabie Stores and Spafes
T | Repairs and Mainlenance
8 | Quality Control Expenses
g | Research and Development Expenses
10 | Technical know-how Fee | Royalty
11 | Depreciation/dmorisation
12 | Other Proguction Overfeads
1 indusiry Specific Operating Expenses {specify details
as per Pars 2C)
14 | Total {11013}
15 | Increase/Decrease in Work-in-Frogress
16 | Less Credits for Recoveries, if any
17 | Primary Packing Cast
16 | Gost of Production/Operations {14 + 15 1o 17)
18 | Costof Finsshed Goods Purchased
20 | Total Cost of Production and Purchases (18 = 18)
21 | Increase/Decrease in Stock of Finshed Goods
22 | Less: SelfiCaplive Consumption (incl, Samples, #1¢.)
23 | Other Adjustments (if any)
o | Cost of Production/Operation of Preduct Sold (20 + 21




Secondary Packing Cosl |
Selling &nd Distiribution Overhasds

Cost of Sales before Inferest (24 to 27}
Finance Cosi

Cost of Sales (28 + 28)
Met Sabes Realinstion (Net of Taxes and Duties)

Margin [ProfitiLoss) a3 per Cost Accounts] {31 - 30}

NOTES:

MMMMMMMMWAMWMEPMQE _________ |

In cage the same product has different il of measure, separate cost staterment shall be prowded
for differant unit of measures.

The ifems of cost shown in the Proforma are ndicative and the same shall be reflected keeging in
mind the materiality of the kem of coat in the product, The Proforma may be suflably madified fo
meo! the requirsment of the industrylproduct

In case the campany falkws & pre-detémmined or standard costing system, the above cosl statement
shall refect figures at actuals after adiusiment of vaniances, i any.

24, Details of Materials Consumecl

Msme of Product
CETA Heading
Current Year Provious Yoar
Description of ‘ Rale por 1 Rate por f
Material 2 o Quantity Unit | Amount | Quantity Unit
(R} (s

o N -

ol =m|o| =

ia

Category: indigenows! Imported! Self Manufactured

28, Detalls of Utilities Consumied

Hama of Product
CETA Hoading N
Curreni Year Praviows Year
Raie por FRate per
Description of Material | UOM Quantity Unit | Amount | Quantity Uit
|Rs.} (Rs.)
1




@~ mio sl

il
=1

2C. Detalls of Industry Specific Dporating Expenses

| Hame of Product
CETA H!_uung
Current Year | Provious Year

Description of Industry Spacific Operating Expennes e

s Amount Amount
1
2.
. 1
&
5
B,
Fd
- =
1]
10.

PART-C
FOR SERVICE SECTOR
1. QUANTITATIVE INFORMATION [for each service separately)
Name of Servico
Sarvice Code (f applicable)
Particulars Uit of Cuwrront Year | Provious Year
- Measurement

1. Availabile Capacity

(@) Installed Capacity

[157] EIEE:J“'_I:]I erthanced during the year, if any

(¢} Total avallable Capacity

2. Actual Services Provided

{a} O Services

ib) Services under contractual ATAnGements

() Crisourced Services

M -




(4] Total Services

3. Total Services provided as per Service Tax
Recornds

4. Capacity Utilisation (in-house)

5. Actual Sales

8} Servicns renderad — Domastic

{b) Services rendered — Export

(2] Total Sennces Rendeted

2. ABRIDGED COST STATEMENT (for each sorvice separataly)

Name of Bervice

Service Code [If applicabla)

Unit of Measuro

Provided

Captive
Conswumption

Adjustments

-C-I.I'l'l‘ll'lt Yoar

Praviows Year

Sn | Particulars

Currant Year

Pravious Yaar

Amou
n
(R}

Rate par
Unilt (R

Amount
(Rs.)

Rate per
Unit
(Rs.)

Matenais Consumed (specify detals 58 per Par 24)
Utilitses (mpescily cetsiils a5 per Para 2B)
| Direct Employees Cost

Direst Expanses

Conzumable Stores and Spares
Repsirs and Mamnianance

Quality Control Expenses

Research and Development Expenses.
Techmical know-how Fee [ Royally
Depreciation/Amortisation

Cither Oyerheads

Indusiry Specific Operating Expenses (specify delails
oS per Fara 20)

B odE -~ th B LR

=
== 2

-
h:

-
=

Totad (1 to 12)
Less: Credis for Recoverres, if any

-l
-

-
th

Cosl of Services provided (13 - 14)
Co=l of OuisourcadiConrecisl Services

I
L
i

-t
-.']

Tatal Sefvices availabla
Less: SeifiCaptive Consumplion
Diher Adjustments {if any)

-
LI e ]

2

Cost of Services Sold (17 - 18 + 16}
Admmvistrative Cwverheads

Pl
ok




Seling and [istribution Overheads

F‘ﬂmm ﬂml

Cost of Sales before Imerest (20421422)

| Cost of & E-'HH.EB-F 24)
Net Gates Realisation (Net ol Taxes and Duties)

imﬂﬁmﬂ

I.Iarnin [ProfitiLoss) as per Cost Accounts] (26 - 25)

IHJTEE.

i

mmwmmummmm

The tems of cost shown In the proforma are indicative and the same should be reflected keeping in
mind the materiality of the dem of cost in the service,

The proforma may be suitably modsfiad to mes! the requirement of the Industry/sarvice,

= | s

In case the company follows a pre-determined or standard costing system, the above cos! sialement
shoukd meflect figures at actusls after adjustmant of varances, i any.

umumw

Nama ol Service

 Barvies l:adl {ihppiﬂhlﬂ

.......

Description of
Matarial

uom

Current Year

Provious Yaar

Qiusantity

Rate por
Unit
{Rs.)

Armnung

Rate por
Unit
(Rs.}

Ll = A B Nl Rl E R e

10

_Eﬂmr In:ligmmﬁ! In‘pnrhdfﬂﬂ‘ hhnul'nchnd

SR mam

2. Details ni' Litilities Consumad
" Namwe of Service
Sarvice Coda (if applicable)
o Curmnl Year Prewlous Year
Description of Material | LOM a m“uﬁ E-drp-rﬂ e
(Rs.} (Rs.)
1,




PF”'.""F"'!-'*:":““.H‘

2C. Details of Industry Specific Operating Exponses

L Mamaof Survice
Service Code (If applicabla)
Description of industry Specific Operating Expenses S, Yans Hi::

1.

2

3

4,

5.

8

7

B,

B

10,

PART-D
1. PRODUCT AND SERVICE PROFITABILITY STATEMENT (for audited productsiservices)
&n Current Year Pravious Year
s sates | CZHO| margin | sates | C2| yargin
Fs. R, Ra. s, As. R,

Produst 1
Produst 2
Product 3 [
Service 1
Service 2
Service 3
...... e




2, PROFIT RECONCILIATION (for the company as & whiode)

Sno,

Particulars

Current Year

Previous Year

1

Profif or Loss as per Cost Accounting Reconds

{8} For the audited product{s)/sendce(s)

(o) For the un-audiied ﬂ'ﬂihﬂﬂ_ﬂ-’l‘ﬂ'ﬂiﬂ{.ﬂ_

Add: Incomes not considered in cost accounts [specify
details)

a)

b

d)

e}

f

al

hj

i

Ik

Less Expanses not conssdered in-cost accounts (specify
details)

)

&)

d)

&}

fi

g

h)

1

i

&

Differonce in Valuation of siock betwean financial scoounts
and cost sccounts

Dther adjustments, if any

SESS—

Profit or Loss a&s per Financial Accounts (excluding Other
Comprehensive Income lor companies feliowing Ind AS)

Note: ﬁ#:ﬁmﬂm expenses on strikesflock-outs and any other ilema of sxpsnses O iNCOMES
of sbnormal natuse efc. not considered n cost separalnly )




3, VALUE ADDITION AND DISTRIBUTION OF EARNINGS (for the company as & whole)

Sno.

Particulars

Current Year Previows Year

Rs.

Yalue Adeition:

Gross Sales (excluding sales returns)

Less: Excise duly, elc

MNet Sales

Add: Export Incentives

AddiLess: Adjustmenit in Finished Stocks

'mm.ﬁ.mlu--

Lexs: Cost of boughi out inputs

ja) Cost of Materials Consamad

(1) Process Materials [ Chamicals

(g} Consumptlion of Stores and Spares

{d) Lixilties {e.q. power and fuei)

(e} Others, if any

Total Cost of bought out inputs

Valie Added

Add, Income lrom any other Sources

Add; Exceptionsl, Extra Ordiniry pnd Oiher
Comprehensive [ncoms, if any

10

Earnings avallsble for distribution

Distribution of Eamnings lo:

Employees as salaries and wages, retirement benefits,
ate

Sharsholders 25 dividend

Company a5 relained funds

Government 85 txes (specify)

Exceptional and Exira Ordinary Expanses, il any

Chers, i any (specify)

| || || e

Total distribubon of samings

4. FINANCIAL POSITION AND RATIO ANALYSIS (for the company as a whale)

Sno. | Particulars

Units Curront
Yoar

A,

Financial Posificn

Share Capiial (see Note 1)
Feserves and Surpiue (zea Mate 1)
Long Term Borrowings {(see Mole 1)
{a) Gross Fixed Assels

(b} Met Fixed Assats (see Mote 1)

5 | (&) Cufrenl Asiels

ada o B e

Provious
Yasr




ib) Less Current Lisbifies
{c) Mel Current Assets

& | Capital Employed (see Mote 2)
T uuwm;mwmaj

e

. Financial Performance

1 | Value Added

2 | Net Revanus froim Operations of Compaiy
Prodit before Tax (FBET)

e

C. | Profitability Ratios

PET to Capital Employed (B3IAB)
PHET ta Net Worlh (B3/AT)

PBT o Value Added (B3/B1)

PET to Net revenue from Operations EE_EEE!

& IR s
2R ER

18 Other Financlal Ratios
Debl-Equity Ratio

Current Assets to Curment Liabdithes
3 | Valued Added to Net Revenus from Operations 3

Bl =

E. | Working Capital Ratios
1 | Row Materials Stock fo Consumption Manths
2 | Stores and Spares to Consumption Marnths
3 | Finished Goods Stock o Cost of Galas Months

Moles:
1} In this table, in case of compankes to which indlan Accounting Standasds apgply.
i) Shase Capitel shall mean "Equity S5are Caphtal
b} Reserées and Surphus shall mean ‘Other Eguity,”
g] Long Term Borrowings shall mean ‘Bormowing under Non-Current LiabiliBes’
4] Mat Fixed Assets shall mean the sum total of ‘Property, Planl and Equipment’, ‘Capital Work in
Progress’, ‘Goodwill’, ‘Other intangible assels’. nlengible mssels under development and
'Biologics! eesats ofther than beatar planis

2] Capital Employed means average of Net fixed assets (excluding effect of revaluation) plus Mon-cument
nvesiments and net current assats existing at the baginning and chose of the financial year.

3] Mel Werlh s as defined under clause [67) of section 2 of the Companies Act, 2013,

5. RELATED PARTY TRANSACTIONS (for the company as a whole)

Sn | Name | Nameof | Natureof | Quantit | Transfer | Amount | Mormal Basis

o, |and the | Transactio ¥ Price Prica sdoplad o
Addrass | Produet | n (Bale, determing
of Lhir | Purchasd thes Mormal
Related | Service ote,) Price
Party




L

10

NOTES:

1) Dwetaidy should be furnished for each Related Party amd Product /Servioe separately

21 [Detads of Refated Party transactions without indicating the Normal Price and the basis thereol shatl
be considersd a3 incomplele information,

& Reconciliation of Indirect Taxes {for the Company as a whole)

Particulars

Assassaby
& Walue

R

Excizmg
Dty

Service :md“!
Tax
Orthasrs
A=, ([

VAT

Drribes/Taxes Payable

Excise Duty

Domestic

Export

Stock Tranalers [Met)

Duty Free Clearance, Cihais elo,

Total Excige Duty {1 to 4)

Sergioe Tax

VAT, CST ele

Other State Taxes, F any

I!I-M-'-\l'ﬂ'l'b-l-b-lm|-

Total Duties / Taxes Payable (5 to
8

Dutios/Taxes Paid

10

"

Cenvalt VAT Cradil Ltifsed - Capital
Goods

ks

Cenvat'VAT Credit UMilised - Input

Services

13

Cenvat’VAT Cradit Lilised - Others

1

Tatal (10 to 13}

16

Faid through PLAMCash

18

Total DutieaTaxes Pald (14 + 15}

17

18

19

e LG e r—— S e

SIGNATURE
HAME

SIGHATURE

MAME

e B

SIGNATURE
MNANME




COST AUDITOR COMPANY DIRECTOR

SECRETARY/MRECTOR
MEMBERSHIP NUMBER MEMBERSHIF/DIN MUMBER DIN NUMBER
SEAL ETAMP STAMP
DATE DATE DATE

Ml

11} Wharever, there is any significant vaniation in the current year's figure over the previous years figure
far any itern shown under esch para of the Anreosre to the Cost Audit Repart, reasons thereal shall e
given by the Cost Audibar.

(2] Wherever, duration of the current year or the previous year s nod bwelve months, same shall be clearly

indicated in the repor

[FNo. 114012013-CL-V]
ol B
. ["'Z*l-j..?ﬁ.ljl"_

AMARDEEP SINGH BHATIA,
Joint Secretary, Government of india

Explanatory Memorandum: It is cerfified that no person is being adversely affected by
giving retrospective effect to this nofification. The proposed amendments have bean
made on account of amendments made in the Companies (Indian Accounting
Standards) Rules, 2015

Note.- The principal rules were published in the Gazette of India, Exiraordinary, Part
Il, Section 3, Sub-section (i), vide number G.5.R. 425 (E), dated the 30" June, 2014
and amended wvida number G.5.R. 01(E), dated the 31¥ December, 2014 and vide
number G.5. R. 486 (E), Dated the 12" June, 2015 and witle number G.S R. 685 (E),
dated the 14" July, 2016,
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